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strong measures on curbing
carbon dicxide into the atmosphere Attendinga'ro-nation conference on’
countries, two of the world's most industrialized, !
‘would not endorse @ commitment 1o control emission of carbon
the year 2000, Expeﬂscaylhatwd:enﬂsslonsmamajor
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By Roam Ww. Eum .

Praldent Bush sent Congress a clean
airbmthlssmnmerthateontamdtwoh-
‘novative and controversial reforms. Both
would have Jed to significant reductions in
gir pollution while, in. the president’s
words, "hameslng the power of the mar-
ketplace.” One of those reforms has al-

TR

sb'A'?. Ndirnmﬁn' 7,10

' &5 in serious danger. -

The pmldent's approach. mova beyond
tradl tional*‘command-and-control” regula-
* tions, which mandate particular poliution -
control devlees such as scrubbers for
l power plants. business and con-

sumers would ecide for themselves how
| best to achieve emissions reductions, 8o
ilonglstheymettederalstandards For
! example, to reduce auto pollution, the
' ‘president’s program would allow car -
makers to trade emission reductions
-mcross vehicle eategories and among man-
ufacturers. If & manufacturer produced &
car that polluted less than the federal stan-
.dard, it would have & valuable emission
ctedit.whlchltemldselloruseonanother
vehicle. Auto makers would have an incen-
tive to try alternatives to the gasoline pow
ered engine. such as methan
A similar arrangement wou‘ld govem
‘the emissions that have been tied toacld .
-rain, The president’s bill calls for annual
-emissions reductions of 10 million tons of

gine -
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-gulfur dioxide and 2 million tons of nitro- .

‘gen oxides by the year 2000. The flexibility
4 allows firms in meeting these goals will
5:ave the econorny at Jeast $13 billion.

" These innovative reforms would build
on two more limited ploneered
by the Environmental Protection Agency
‘lnthelateﬂosand’ms.rheﬁrst.an'
"emissions trading program aimed at re
'ducingponuﬂonlnareasthatexwedﬁed
eral standards, has resulted in billions of
dollars of cost savings for consumers, rate-
‘ payers, and shareholders without sacrific-
fng environmental quality. The second, &
- flexible program for.phasing out lead in
gasoline, resnlted in savings of over $200

readybeenulledoncapltoll-ml Theother,

mmion annua.lly while euminating [ sigmf
lcant health risk. .
Despite these successes, ﬂexiﬁle a,p-
have been viewed as sacrilege by
vlmally all environmental groups, with
the recent exception of the Environmental .
Defense Fund. Congress too remains dis- -
trustfu! of using markets to solve environ- -
mental problems. Markets may improve
the environment and save money, but they ~
also reduce the ability of bureaucrats and .

congrasmentodeddehowmdwhererej

sources will be spent. . - .

Rep. Henry Waxman (D., Calif. ), Chatr
man of the Subcommittee on Health an
‘the Environment, helped engineer the de-
mise of the vehicle emisslons trading pro-

gram. Mr, Waxman would rather stipulate.
the measures that must be taken: reduced -
emissions,

tailpipe sturdier catalysts and
other gadgets, even though these contrap- -
- tions are unn expensive~EPA -

"estimates that the taflpipe controls alone °
“will cost an additional $600 per car—and
+ discourage creative thinking about alterna-
, tive engine designs and fuels. Mr, Waxman
* also complained that 2 flexible approach
- for meeting environmental standards im-.
E Hes that some firms will reduce pollution”
Y

more than the average and some by -

Jess. This, -epparently, was intolerable:

they are all above average.
Congress is now working on 8 law of its

own in response to the president’s bill. The

need to satisfy both environmentalists like

Mr. Waxman and auto state legislators ltke -
. Rep. John Dingell (D., Mich.) is producing

a dangerously rigid compromise, as can be
seen from the congressional adoption of
two sets of virtually jdentical controls to
prevent the fumes from gas pumps from
enterlng the atmosphere. The administra-
tion proposed 2 vapor control system on

nozzlesatthepumpsbecauseltwoxﬂdhe )

expensive to install.

Congress .
agreed—:nd then required & vapor control
system to be installed inside cars as well,

A recent study reveals that adding onboard
systemsafterthe pump vapor controls are

- {s that in the process,

Last Gasp for Bush Clean A1r Reforms -

g pl'ace would u:tually lncrease emls
: »g1008! [ SRR :
: SmneﬂeﬂbmwMyetbereta!nedln
meeting acid rain goals. But even here, fn-
"dividual Congressmen have taken out the
howltzers The assault rests on the faulty
tion that markets do pot work.
Crlﬂes of the president's proposal fall into
‘two camps: 1. Those who argue the market
“won't work because they don't like the am-

RN

‘bitlous targets set forth in the administra--
'uonbm 'and 2. those who believe electric

uﬁuﬁes, the
rve tumre

cipal source of acid rain

hoard emission permits to .
growth Such
hoa:ding ltlsargued,wmlmpedegmwth .

" in this vital sector of the .economy.

‘pointed out that such hoarding is unlikely
, .because & robust.market in trading per-
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.mits for sulfur dioxide emissions will

‘emerge. If the council turns out to be
wrong, there §s a simple safeguard that
woxﬂdmsurethatnewplantsemﬂdwr
.chase emission permits: Have the govern-

. ‘ment retaln and sell & small fraction of the

permits to all interested buyers or those

W lanningtolncreasecapaclw 'l‘he
of the auction .could go to

g govermnent.oreozﬁdbedismmwdont

ﬁrmsca.nnotbedoingthelr *hast" unles ‘v;rmratabaslstoexisungpermnmem

" "As Congress engages in the unseemly
“business of making sure that gpecial inter-

"ests are gatisfied, the president's two inno- -
" yative environmenta! yeforms could eastly

' disappear, or be gutted. Be assured that
“the environmentalists and powerful indus-
“try Jobbles will get thelr slice. The danger
_ will elimi-
natethetoundauononwhlchmepresi
dent's reforms rest—*harnessing the
power of the marketplace” to meet both
: envlronmental and economic needs.

‘years on environmental issues on the staff
of the Counctl of Economic Advisers.

ur.aahummoaafemfea‘somcm- )
negie Mellon, worked for the past fwo .



